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Motivation

* Two large emerging economies China and India

» Spate of regional agreements

» Spaghetti Bowl

 Emerging economies ASEAN

e Question

« Has India-ASEAN, China-ASEAN trade been up to the potential?
» Potential is derived from a model



Timeline of FTA: A comparison
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Share of major trade partners in export and import of ASEAN
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Export composition of China to ASEAN
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2002-2008

2002-2008

Export composition of India to ASEAN
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Research objectives

guestions

» Level of trading up to the potential?
« Since trade potential comes from the model — specification issue to address

» Policy implications of normal trading, under trading and over trading
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Preliminary findings based on gravity model

evidence

» Both India and China seems overtrading with ASEAN
« China has much greater trade over the potential based on fundamentals

* In India’s case it is moderate above potential and is more pronounced in
case of imports
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Indices of competition

» Two indices of competition
 Count based index
» Value based index
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Countries competing across products

» Countries competing in different
products

» Top panel countries competing with
China

* Bottom panel countries competing with
India
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Competition of China with India

In Indonesian market In Malaysian market
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Competition of China with India in ASEAN market

In Indonesian market In Malaysian market
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Summary

e China has moved fast in trade with ASEAN

* India has been a bit of late starter

» India trade slightly above potential

« But potential itself is probably stunted

e China towards manufacturing and high end machinery

 India relegated to primary products- negotiations far more difficult then

* Index of competititon has been going up even in primary products
 Some overlap India China as well
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